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Abstract 
Objective: To evaluate the impact of Medicare’s readmission reduction policies on patients, primary care 
practices, and hospitals. 
Methods: I employed distinct methods to examine the effect of Medicare’s readmission reduction policies on 
each of the three groups identified in my objective. For patients, I used 2007-2014 admission-level data from 
California, Florida, and New York to create triple differences models investigating whether the Hospital 
Readmissions Reduction Program led to spillover for Medicare Advantage patients. For primary care practices, 
I combined the 2017-2018 National Survey of Healthcare Organizations and Systems with 100% 2015-2016 
Medicare claims data to assess the relationship between practices’ readmission reduction activities and 
readmission rates for their patients using both mixed effects and linear regression models. For hospitals, I 
merged 2013-2018 Hospital Compare data and CMS’s annual impact files for the same timeframe to estimate 
fixed effects models to examine whether hospitals facing potentially larger readmission payment penalties had 
fewer excess readmissions. 
Results: Readmission rates for Medicare Advantage patients dropped by one percentage point for acute 
myocardial infarction (P < .001) and half a percentage point for heart failure (P < .01) after the implementation 
of the Hospital Readmissions 
Reduction Program, indicating the presence of spillover. Primary care practices’ number of readmission 
reduction activities was significantly associated (P < .05) with lower readmission rates. On average, practices 
experienced a 0.05 percentage point decrease in readmission rates for each additional activity. Hospitals facing 
larger potential readmission payment penalties did not have significantly fewer excess readmissions. 
Conclusions: The Hospital Readmissions Reduction Program led to significant declines in readmission rates for 
Medicare Advantage patients, whom comprise a growing share of Medicare enrollees. Primary care practices 
might be able to lower readmission rates for their patients by engaging in large numbers of readmission 
reduction activities. Finally, while the financial incentives associated with the Hospital Readmissions Reduction 
Program may have acted as a triggering mechanism to signal hospitals on the need to reduce readmissions, I 
did not observe a direct relationship between the size of the incentive and performance on readmissions 
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